
BLUEMOUND ASSET MANAGEMENT, LLC
INVESTMENT STRATEGY QUICKSHEETS

Managed by Kirk SpanoBluemoundAM.com



THERE ARE NO GUARANTEES OR WARRANTEES EVER WITH INVESTING. 
ANYBODY WHO TELLS YOU DIFFERENT IS NOT TELLING YOU THE TRUTH.

• By accepting this material, you acknowledge, understand and accept the following:

• This material has been prepared at your request by Bluemound Asset Management, LLC (“Bluemound”). This material is subject to change without notice. This 

document is for information and illustrative purposes only. It is not, and should not be regarded as “investment advice” or as a “recommendation” regarding a 

course of action, including without limitation as those terms are used in any applicable law or regulation. This information is provided with the understanding that 

with respect to the material provided herein (i) Bluemound is not acting in a fiduciary or advisory capacity under any contract with you, or any applicable law or 

regulation, (ii) that you will make your own independent decision with respect to any course of action in connection herewith, as to whether such course of 

action is appropriate or proper based on your own judgment and your specific circumstances and objectives, and (iii) that you are capable of understanding and 

assessing the merits of a course of action and evaluating investment risks independently. Bluemound does not purport to and does not, in any fashion, provide 

tax, accounting, actuarial, recordkeeping, legal, broker/dealer or any related services. You should consult your advisors with respect to these areas and the 

material presented herein. You may not exclusively rely on the material contained herein. This document and material is provided to help you decide whether it 

is in your interest to work with and engage Bluemound Asset Management, LLC. Bluemound shall not have any liability for any damages of any kind whatsoever 

relating to this material. No part of this document may be reproduced in any manner, in whole or in part, without the written permission of Bluemound except 

for your personal use or internal to your business or organization. This material is being provided to you at no cost and any fees paid by you to Bluemound are 

solely for the provision of investment management or financial consulting services pursuant to a separate written agreement. All of the foregoing statements apply 

regardless of (i) whether you now currently or may in the future become a client of Bluemound and (ii) the terms contained in any applicable investment 

management agreement or similar contract between you and Bluemound.



ABOUT BLUEMOUND’S INVESTMENT STRATEGIES

• All of Bluemound’s investment strategies are overseen by Kirk 

Spano, who was named “the Next Great Investing Columnist” by 

MarketWatch of the Wall Street Journal and is now regular 

contributor at Seeking Alpha, as well as, also publishing on 

TheStreet.com and several other sites.

• Bluemound’s investment strategies are designed to provide a margin 

of safety for the related security classes that such strategies are 

invested in, i.e. exchange traded funds (ETFs), mutual funds, stocks, 

bonds, options…

• There are no guarantees that we will achieve the desired levels of 

safety that we are targeting. 

• The investment strategies can take from one month to a few years 

to build from the inception date of your account(s) depending on 

markets.

• All investment strategies are designed to be long-term in nature 

with periodic intermediate term trading primarily to manage risk.

• Most investments are held longer than one year and can be held 

substantially longer. These are called “position trades.”

• There are occasional opportunities to make shorter-term trades 

usually measured in months. These are called “swing trades

• Your account will experience volatility.

• Our goal is to use volatility to our advantage, think of the old 

Karate saying, “use your opponent’s weight against him.” 

• There are no guarantees any strategy will work, however, it is our 

goal to do all we can to make money while maintaining a margin of 

safety in everything we do. 



ABOUT BLUEMOUND’S INVESTMENT STRATEGIES

RISK MANAGEMENT

• Risk management is largely a function of asset 

allocation. The more of a portfolio in the stock 

market, the more risk. 

• Bluemound uses asset allocation ideas described by 

Benjamin Graham in the Intelligent Investor, 

primarily adhering to a “defense first” approach.

• See Bluemound’s stand alone document: 

Intelligent Asset Allocation Made Simple

ASSET CLASSES

• Bluemound is not limited by asset classes and may 

use any type of security that is available to us. 

• Client portfolios are limited by their risk tolerance, 

circumstances, preferences and goals.

• Bluemound has multiple investment strategies that 

can be offered through Interactive Brokers 

Investor’s Marketplace platform. This document 

contains our core strategies.



PORTFOLIO FLEXIBILITY

• Having the ability to be tactical, that is make 

changes based upon changing economic and 

market conditions, is what sets a portfolio strategy 

apart from the more generic approaches used by 

most financial planners and financial advisors.

• Using our ability to make judgments that we 

believe are in our best interest, although we will be 

wrong sometimes, allows to us customize 

portfolios for the goals of each investor and gives 

us the chance to improve risk managed returns.

• In every portfolio you will see some of the 

portfolio marked as “other funds or cash.” That 

portion of the portfolio gives us significant 

flexibility to be tactical.

• The rest of each strategy has much less turnover, 

however, will trade occasionally. 

• This approach allows us to be systematic and keep 

expenses (trading & taxes) lower.

• Asset allocation targets are guidelines, not 

mandates.



“PERFECTION IS NOT ATTAINABLE. 
BUT IF WE CHASE PERFECTION, 
WE CAN CATCH EXCELLENCE.”

Vince Lombardi



DIVERSIFICATION & THE STOCK MARKET

• There are many investing myths. One is that more holdings equals more safety. That is 

only true to a certain point. 

• Exposure to more than about 200 companies in a global portfolio demonstrates little to 

no realized risk benefit, as well as, puts relatively tight limits on profit potential. 

• Research from Zacks demonstrates that avoiding the worst few performing sectors of 

the economy dramatically improves risk-adjusted performance. 

• Asset allocation is the primary way to manage risk, followed by security selection.



DIVERSIFICATION 
MIGHT NOT BE 
WHAT YOU THINK…
IT TAKES FAR FEWER STOCKS TO GET THE 
BENEFITS OF DIVERSIFICATION THAN 
MOST PEOPLE ARE AWARE OF.

For a domestic portfolio, it takes about 30 to 

100 stocks to reduce “non-systematic” or 

diversifiable  risk as far is it can be reduced. For 

a global portfolio, the number of holdings is 

generally thought to be exposure to 100-200 

stocks. ETFs can give you exposure to different 

numbers of stocks, so being aware of your 

ETF’s stock holdings is important.



THE S&P 500 STOCK MARKET INDEX

• The eleven economic sectors of the S&P 500. 

• Bluemound uses a simplified approach to asset 

allocation that reduces or eliminates exposure to 

industries (sub-sectors) within sectors considered 

the weakest. The goal here is to reduce risk. 

• Bluemound holds extra cash for future 

opportunities or invests money not invested in 

certain industries into industries (sub-sectors) 

considered to be stronger.

• Asset allocation changes are made as necessary, 

typically tweaked several times per year. Substantial 

asset allocation changes take place every few years 

as economic cycles change. 



ASSET ALLOCATION APPROACHES

TACTICAL ASSET ALLOCATION
• An intermediate term style of investing that considers shorter 

economic cycles and market trends. 

• Bluemound positions are typically held from several months to 

several years with years usually being the goal. 

• As stated in the prior slide, Bluemound seeks to reduce or eliminate 

exposure to the highest risk industries or sub-sectors of the 

economy and add positions in the lower risk that also offer total 

return potential (growth plus income). 

• Bluemound tries to adhere to certain principles of “risk parity“ that 

seek to reduce volatility through owning some uncorrelated assets, 

such as precious metals stocks, hard assets or assets influenced by 

different currencies. We do not use leverage, however. 

MODERN PORTFOLIO THEORY
• A long-term strategic style of investing that is very passive with 

extremely infrequent portfolio shifts. 

• Very broad diversification, i.e. generally with exposure to far more 

than 200 companies – 500 or more is often typical. 

• Economically driven and subject to most of the risks of the broad 

economy. If you are concerned about economic downturns and 

market correction, this approach might not be for you. 

• Typical of index investors and those who buy and hold forever. 

• Bluemound believes that you can do this sort of investing yourself in 

order to save money with help from an investment letter, small 

amount of research or periodic low-cost portfolio consulting that 

Bluemound offers. 



4 STEP INVESTMENT METHODOLOGY

Top down analysis of secular (long-term) economic trends.

Understand government & central bank influence using historical context.

Fundamental analysis of industry and/or corporate (when seeking stocks) financial strength, 

asset values and expected growth rates.

Price trend analysis using technical analysis and quantitative data. 



4 CORE 
PORTFOLIO 
STRATEGIES

• Global Trends ETF

• Sustainable Growth Stock Investor

• Retirement Life Growth & Income

• Retirement Income Options

• Custom portfolios built for qualified accounts.



GLOBAL 
TRENDS 
ETF 
PORTFOLIO

• The Global Trends ETF portfolio strategy is designed using low cost exchange 

traded funds (ETFs) and may include other types of fund securities in some 

circumstances, i.e. closed-end funds, mutual funds, REITs…

• May also include stocks in large cap companies that operate in multiple business 

lines, that Mr. Spano also believes are candidates for strategic activities, i.e. mergers, 

acquisitions, spin-offs. Examples would be Alphabet or Lockheed Martin. Such 

investments will be limited to 4% of portfolio principal with no more than five such 

investments in a portfolio at one time (so as, to focus on best ideas only).

• Always diversified across at least 5 of the 11 sectors found in the S&P 500 

index, and usually eight or nine. 

• Typically exposed to several national or regional economies and currencies.

• Traded tactically per description on previous page. 

• Bluemound uses fundamental, technical and quantitative data to alert us to 

the need to make portfolio changes.

• Our goal is to use asset allocation to take less risk than the S&P 500, but

make long-term gains in line with or exceeding the S&P 500. 

• $100,000 minimum or $35,000 with regular contributions of at least $6000 

per year ($500/month).



GLOBAL TRENDS ETF PORTFOLIO

• Target asset allocation is 60%-80% equity linked funds, although it can reduce to 

20% equity if market conditions are deemed to be high risk.

• This is a tactical portfolio that will trade periodically based upon intermediate 

term market trends.

• The PowerShares Nasdaq 100 ETF (symbol QQQ) is a very common holding 

that you should get familiar with. 

• Certain stocks with a high degree of corporate diversification can be included, 

for example, Berkshire Hathaway, Alphabet or REITs.

• You can hold up to 50% global investments, but generally about 20%.

• The primary strategy goal is long-term growth with some income.

• Risk and volatility are intended to be similar to traditional 80% equity / 20% 

fixed income portfolios  

• Our return goal is to slightly exceed the S&P 500 through asset allocation.

Typical Asset Allocation

Domestic Equity International Equity

Alternatives or Hard Assets Bonds, Cash & Currencies



COMPARISON OF POPULAR ETFS: SPY VS QQQ



COMPARISON OF POPULAR ETFS: 
SPY & QQQ VS VARIOUS SECTORS



COMPARISON OF POPULAR ETFS: 
SPY & QQQ VS INVESTMENT STYLES



COMPARISON OF POPULAR ETFS: 
SPY & QQQ VS INTERNATIONAL



SUSTAINABLE 
GROWTH 
STOCK 
INVESTOR

• Designed for long-term growth investors interested in sustainable investing 

where it meets the “smart everything world” (see articles, letters & reports).

• Complimentary to other portfolios or retirement plans, i.e. 401(k). 

• Concentrated 20 to 30 stock portfolio with amount invested amount per 

holding limited to 8% of principal, although 2% to 4% are typical positions.

• Will add up to 25% in ETFs selected from the Global Trends ETF strategy for 

added diversification. 

• Typically exposed to several national or regional economies and currencies.

• Traded tactically per description on previous page. 

• Bluemound uses fundamental, technical and quantitative data to alert us to 

the need to make portfolio changes.

• Our goal is to attempt to beat the S&P 500 index. 

• Risk will typically be similar to slightly more than the S&P 500 index.

• $100,000 minimum or $35,000 with regular contributions of at least $6000 

per year ($500/month).



SUSTAINABLE GROWTH STOCK INVESTOR

• Target asset allocation is 70% in sustainable growth stocks, 

although it can reduce to 20% equity if market conditions 

are deemed to be too risky.

• The portfolio can be invested in ETFs in order to gain 

additional diversification or exposure to particular sectors 

or asset classes.

• You will hold up to 50% global investments, although 

roughly 15-20% is typical.

• Asset allocation targets are roughly typical, though not 

mandated and can be highly flexible.

• The primary strategy goal is long-term growth.

70%

25%

5%

SAMPLE ASSET 

ALLOCATION

Stocks ETFs Cash



RETIREMENT 
LIFE GROWTH 
& INCOME 
INVESTOR

• Designed for long-term retirement investors interested in a lower volatility 

total return approach to investing. 

• Regularly used for 401(k) rollovers to an IRA. 

• Concentrated 20 to 30 stock portfolio with amount invested amount per 

holding limited to 8% of principal, although 1% to 4% are typical positions.

• Stocks are generally dividend paying stocks, although you will also invest in 

companies that Bluemound believes have stronger likelihood of strategic 

transactions, i.e spin-offs, mergers, acquisitions…

• Will add ETFs selected from the Global Trends ETF strategy as core holdings 

for added diversification typically for 20% to 40% of your portfolio. 

• Typically exposed to several national or regional economies and currencies.

• Traded tactically per description on previous page. 

• Bluemound uses fundamental, technical and quantitative data to alert us to 

the need to make portfolio changes.

• Our primary goal is to keep risk below the level of the S&P 500 index similar 

in range to a traditional balanced portfolio. 

• $250,000 minimum.



RETIREMENT LIFE GROWTH & INCOME

• Target asset allocation is 50% stocks, although it can reduce 

to zero if market conditions are deemed to be too risky.

• The portfolio is invested in core ETF positions in order to 

gain additional diversification or exposure to particular 

sectors or asset classes.

• You will hold up to 30% global investments, although roughly 

10-15% is typical.

• Asset allocation targets are roughly typical, though not 

mandated and can be highly flexible.

• The primary strategy goal is managed risk below the S&P 

500 index level with total return outcomes.

50%

30%

10%

10%

SAMPLE ASSET 

ALLOCATION

Dividend & Other Stocks ETFs

Alternatives or Hard Assets Bonds, Cash & Currencies



RETIREMENT 
INCOME 
OPTIONS

• Designed for long-term retirement investors interested in higher income from a growth & 
income portfolio. 

• The differentiating feature of this portfolio is a consistently employed option selling 
strategy built primarily around cash-secured puts and secondarily around covered calls. You 
must be familiar with these strategies to use this portfolio strategy. 

• Regularly used for 401(k) rollovers to an IRA. 

• Concentrated 20 to 30 stock portfolio with amount invested amount per holding limited 
to 8% of principal, although 1% to 4% are typical positions.

• Stocks are generally dividend paying stocks, although you will also invest in 
companies that Bluemound believes have stronger likelihood of strategic 
transactions, i.e spin-offs, mergers, acquisitions…

• Will add ETFs selected from the Global Trends ETF strategy as core holdings for added 
diversification typically for 20% to 40% of your portfolio. 

• Typically exposed to several national or regional economies and currencies.

• Traded tactically per description on previous page. 

• Bluemound uses fundamental, technical and quantitative data to alert us to the need to 
make portfolio changes.

• Our primary goal is high income with growth and risk similar to the level of the S&P 500 
index.

• $500,000 minimum and basic options experience or education – minimum mandatory 
reading and understanding from Characteristics & Risks of Standardized Options 
found at the OCC website.

https://www.theocc.com/about/publications/character-risks.jsp


OPTION 
CONCEPTS



OPTION 
CONCEPTS



RETIREMENT INCOME OPTIONS

• Target asset allocation is 30% stocks, although it can reduce to zero if market 

conditions are deemed to be too risky.

• Typical cash position is 40% which we will seek opportunities to write cash-

secured puts against in order to generate income and enter stock positions at 

lower cost basis. 

• We will write covered calls on portions of stock positions when the stocks 

reach “overbought” conditions based on technical and quantitative analysis, 

though, my preferred method of risk management is to trim positions down. 

• The portfolio is invested in core ETF positions in order to gain additional 

diversification or exposure to particular sectors or asset classes.

• You will hold up to 30% global investments, although roughly 10-15% is typical.

• Asset allocation targets are roughly typical, though not mandated and can be 

highly flexible.

• The primary strategy goal is high income with growth and overall portfolio risk 

similar to the S&P 500 index.

30%

20%
10%

40%

SAMPLE ASSET 

ALLOCATION

Dividend & Other Stocks Equity ETFs

Alternatives or Hard Assets Cash held for put writing



CUSTOMIZED PORTFOLIOS

• Bluemound and Kirk Spano will develop a custom portfolio if you wish.

• Minimum account size is $250,000 and minimum net worth is $1 million.

• Typically custom portfolios are designed to account for special circumstances of an investor, such as, an existing large position 

in a particular stock, such as an employer or former employer.

• It is also common that we develop income focused portfolios for those who have other sorts of risk assets, i.e. real estate, a 

business or an existing equity portfolio they do not wish to change.



CONTACT KIRK SPANO

• Visit Bluemound Asset Management’s Website at https://BluemoundAM.com

• Email Kirk: Kirk@KirkSpano.com

• Schedule a telephone call at https://kirkspano.youcanbook.me/

• Investing with Bluemound is subject to contract and all of the legal disclaimers, and terms & conditions, 

within that contract.

I am happy to talk to you about your circumstances and goals. Our aim to build and protect your freedom. In our conversation, we

will be able to determine how you can use my help whether via investment management, consulting or subscription to investment

letters for DIY investors. 

My best, 

Kirk

Filed 11/18/2019

https://bluemoundam.com/
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